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Bankruptcy Filings Creep Upward

Filings still drastically lower than in quarters preceding new bankruptcy law

By AMANDA BRONSTAD
ALM Media

n an indication of growing economic tur-

moil, U.S. bankruptcy filings increased by
48 percent during the first half of this year,
compared with the same period the year
before, according to the American
Bankruptcy Institute, which compiles data
from the Administrative Office of the U.S.
Courts.

This year, bankruptcy filings totaled
404,090, compared to 272,604 during the
first half of 2006, according to the ABI. The
increase marks a significant shift since fil-
ings plummeted after the Bankruptcy
Abuse  Prevention and Consumer
Protection Act became effective on Oct. 17,
2005.

Bankruptcy lawyers said they expect the
increase to continue, particularly in light of
the recent mortgage meltdown and growing
credit crunch. In preparation for the
impending economic downturn, several
law firms have launched bankruptcy and
restructuring practices or plan to increase
those departments in coming months.

“Clearly, the state of the economy is hav-
ing an impact,” said Harvey R. Miller, with
the business finance and restructuring
department at New York’s Weil, Gotshal &
Manges. “You have an economy stretched
on credit a year ago or more, and the rub-
ber band has been stretched to the point
where it’s breaking.”

Filings for the most recent quarter
totaled 210,449, the highest since the new
bankruptcy law became effective, according

Elizabeth J. Austin, a bankruptcy practi-
tioner in Pullman & Comley’s Bridgeport
office, said there have been recent rum-
blings that business filings in Connecticut
are about to pick up, as well.

to the ABL. In the first quarter of 2006, total
filings had dropped to 116,771 after a rush
to file under the previous bankruptcy law
caused them to soar to 667,431 in the last
quarter of 2005.

Sam Gerdano, executive director of the
ABI, noted that filings remain drastically
lower than they were in quarters preceding
the new bankruptcy law, but predicted that
the increase will continue.

“Any kind of pull-back in financial avail-
ability means a whole group of enterprises
that have been using the liquidity to stave

off the inevitable are going to come to an
end,” he said.

While most of those filings represent
consumer bankruptcies, rather than busi-
ness restructurings, law firms are predicting
a wave of corporate activity in the fourth
quarter and beyond, Gerdano said.

Business filings for the first half of 2007
rose to 12,985, up 45 percent from the same
period last year.

“If you're in the legal business, this activ-
ity is really going to throw off, and is already
throwing off, a growing amount of work,”
Gerdano said. “That’s why a lot of firms are
jockeying for position, ramping up and
acquiring practice groups from other firms.
They believe the next wave is coming and
want to be ready from day one when it hits.”

In Connecticut, bankruptcy filings have
steadily risen over the past four quarters,
according to ABI figures. Elizabeth J.
Austin, a bankruptcy practitioner in
Pullman & Comley’s Bridgeport office, said
those increases are mostly due to consumer
filings. But more recently, there have been
rumblings that business filings are about to
pick up, as well, she said. Business bank-
ruptcies in Connecticut were “really flat last
year. ... Now there’s something where before
there was nothing,” Austin said.

Unlike large New York firms that resort to
mass layoffs when bankruptcy work dries
up, Connecticut firms that have bankruptcy
practices, said Austin, tend to have those
lawyers handle transactional matters in
good times so they don’t need to go on a hir-
ing spree when the economy goes south. ®

This article is reprinted with permission from Connecticut Law Tribune. ©2007 ALM Properties, Inc. Further duplication without permission is prohibited. All rights reserved.




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.3
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends false
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage false
  /PreserveEPSInfo false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings false
  /StartPage 1
  /SubsetFonts false
  /TransferFunctionInfo /Preserve
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile (None)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Average
  /ColorImageResolution 350
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Average
  /GrayImageResolution 200
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Average
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
    /ENU <>
  >>
>> setdistillerparams
<<
  /HWResolution [1200 1200]
  /PageSize [792.000 1080.000]
>> setpagedevice


